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E.O. 11652: N/A 
TAGS: ETRD, OECD 

SUBJECT: TRADE COMMITTEE FEB. 3-4: CHANGES IN TRADE 
POLICIES 

1 . SUMMARY: TC AGREED TO HAVE WORKING PARTY DISCUSS 
RECENT NOTIFICATIONS OF RESTRICTIVE MEASURES TAKEN, 
PARTICULARLY NEW ZEALAND IMPORT DEPOSIT SCHEME. IT WAS 
ALSO AGREED THAT IN FUTURE SECRETARIAT WILL BRING NOTIFI- 
CATIONS DIRECTLY TO ATTENTION OF WORKING PARTY WHICH 
COULD DECIDE TO HAVE DISCUSSIONS WITHOUT WAITING FOR 
TRADE COMMITTEE TO TAKE UP. SEVERAL DELS EXPRESSED 
CONCERN ABOUT ITC RECOMMENDATION ON ALLOY STEEL, AND 
US DEL EXPLAINED US PROCEDURES AND ASSURED GROUP USG 
TAKING INTERNATIONAL ECONOMIC SITUATION INTO ACCOUNT 
IN CONSIDERING RESPONSE TO ITC RECOMMENDATION. END 
SUMMARY 

2. US DEL NOTED GENERAL SUCCESS UP TO NOW IN RESISTING 
BEGGAR-THY-NEIGHBOR TRADE POLICIES BUT POINTED OUT THAT 
PROTECTIONIST PRESSURES STILL HIGH. NUMBER OF ACTIONS 
RECENTLY TAKEN COULD, WHILE EACH INDIVIDUALLY RELATIVELY 
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HE SUGGESTED WORKING PARTY EXAMINE MEASURES TAKEN BY UK, 
SWEDEN, AND NEW ZEALAND, AND ASKED FOR AUSTRALIANS TO 
SUBMIT REPORT ON STATUS OF ACTIONS TAKEN IN LAST YEAR. 
CHAIRMAN (LANGUETIN) AGREED FULLY AND PROPOSED THAT WORK 
ING PARTY AS A MATTER OF COURSE DURING THIS 
DIFFICULT ECONOMIC PERIOD, EXAMINE ALL NOTIFICATIONS AS 
THEY CAME UP, WITHOUT WAITING FOR TC TO MEET. THIS WAS 
OPPOSED BY EC COMMISSION, UK, AND SOME OTHERS. GROUP 
AGREED IN END THAT SECRETARIAT COULD BRING NOTIFICATIONS 
TO ATTENTION OF WORKING PARTY WHICH WOULD THEN DECIDE 
WHETHER EXAMINATION WAS NEEDED. TCWP WAS INSTRUCTED TO 
EXAMINE NEW ZEALAND ACTIONS AND IT WAS AGREED OTHER 
RECENT NOTIFICATIONS COULD ALSO BE DISCUSSED. 

3. UK MEASURES: UK DEL MADE STATEMENT STRESSING DOMES- 
TIC POLITICAL BACKGROUND TO ACTIONS TAKEN IN DECEMBER. 
NOTING MINISTERS HAD STRONGLY RESISTED NUMEROUS PROPOSALS 
FOR CONTROLS ON CARS AND TV SETS AND TUBES. HE SAID MEA- 
SURES WERE VERY LIMITED AND HAD BEEN TAKEN ONLY IN CASES 
WHERE ABSOLUTELY NECESSARY TO AVOID THE COLLAPSE OF PARTI- 
CULAR INDUSTRIES. EC COMMISSION REP SAID UK MEASURES 
(EXCEPT FOR SURVEILLANCE ACTION), WERE OF A "COMMUNITY' 1 
NATURE, ALTHOUGH COMMISSION DECISION COVERING THEM 
EXTENDED ONLY TO JUNE 30 AND HAD SOMEWHAT DIFFERENT 
FIGURES FOR THE QUOTAS THAN WHAT WAS CONTAINED IN THE UK 
NOTIFICATION. HE SAID COMMISSION WAS READY TO NEGOTIATE 
WITH THE COUNTRIES DIRECTLY CONCERNED, HAD HAD A FAVOR- 
ABLE RESPONSE FROM ONE OF THESE, AND WAS WAITING FOR 
RESPONSE FROM THE OTHER. 

4. SWEDISH MEASURES: SWEDISH DEL SAID ACTION ON SHOES 
WAS NOT TAKEN FOR BOP OR EMPLOYMENT REASONS BUT ON 
NATIONAL SECURITY GROUNDS, AND DESCRIBED POTENTIAL FOR 
SNOWBALL EFFECT AS MINIMAL. EC COMMISSION REP DISAGREED, 
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STATING THAT EFFECT OF SWEDISH ACTION ON SHOES WAS NOT 
MINIMAL FOR EC. 

5. NEW ZEALAND IMPORT DEPOSIT SCHEME: AS THIS HAD BEEN 
REFERRED TO TC BY COUNCIL DAY BEFORE. TC SIMPLY ASKED 
WORKING PARTY TO EXAMINE AND REPORT BACK TO COUNCIL. TC 
WILL APPROVE REPORT BY WRITTEN PROCEDURE. 

6. ITC RECOMMENDATION ON ALLOY STEEL: US DEL STATED US 
RECOGNIZED CONCERNS BEING VOICED ABOUT ITC RECOMMENDA- 
TION, BUT POINTED OUT OPENNESS OF US PROCEDURES, COMPARED 
TO THOSE OF SOME COUNTRIES, AND OPPORTUNITY GIVEN ALL 
INTERESTED PARTIES TO PRESENT THEIR VIEWS. HE STRESSED 

US AWARENESS OF DELICATE INTERNATIONAL ECONOMIC SITUATION 
AND INTENTION TO TAKE THIS INTO ACCOUNT. AND TO LIVE UP 
TO ASSURANCES GIVEN BY ADMINISTRATION THAT IT WOULD 
EXERCISE RESTRAINT IN RESPONDING TO PROTECTIONIST PRES- 
SURES. US REP NOTED, HOWEVER, THAT INJURY TO DOMESTIC 
INDUSTRY HAD BEEN FOUND AND PRESIDENT WOULD HAVE TO 
DETERMINE APPROPRIATE REMEDY. HE SAID US WOULD PROCEED 
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IN A COOPERATIVE MANNER AND TAKE ONLY THE MINIMUM ACTION 
NECESSARY TO REMEDY THE INJURY. FINALLY HE POINTED OUT 
ITC RECOMMENDATION CONCERNED ONLY 1 1/2 PERCENT OF US 
STEEL OUTPUT. 

7. OTHER DELS EXPRESSED APPRECIATION FOR US EXPLANATION, 
BUT STATED CONCERN. JAPAN SAID ANY US ACTION IN THIS 
SECTOR WOULD HAVE SERIOUS EFFECT ON TRADE PLEDGE AND 
IMPORTANCE OF ALLOY STEEL SEGMENT OF TRADE SHOULD NOT BE 
MINIMIZED. SWEDEN EXPRESSED DEEP CONCERN, NOTING ALL 
COUNTRIES UNDER PROTECTIONIST PRESSURE AND SHOULD CON- 
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TINUE TO ADHERE TO TRADE PLEDGE. EC COMMISSION REP 
REFERRED TO HIS STATEMENT AT LAST TC MEETING WHICH URGED 
US TO ACT WITH MAXIMUM RESPONSIBILITY AND RESTRAINT 
AND ALSO WARNED AGAINST MINIMIZING EFFECT OF RESTRICTION 
IN ALLOY STEEL SEGMENT OF INDUSTRY. CANADIAN DEL REFER- 
RED TO WORLD-WIDE PROBLEMS IN STEEL SECTOR AND SAID HE 
HAD HOPES US DECISION WOULD BE NEGATIVE. 

TURNER 
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